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commercial fisherman” means a natural person who holds a commercial fishing entry
permit or interim-use permit issued under AS 16.43 or a quota share issued under
federal law.

* Sec. 3. AS 43.75.055 is amended by adding a new subsection to read:

(g) Rcal property, a surcty bond, or other security being used to securc
payment of the tax for the year preceding the application year may also be used to
secure payment of the estimated tax for the application year if the security is
acceptable to the department and the applicant has not failed to pay a tax under this
chapter in a timely manncr during any of the three years preceding the application
year.

* Sec. 4. AS 44.25.040 is repealed and recnacted to read:

Scc. 44.25.040. Security for certain obligations. (a) A person applying for a
license as a fish processor or primary fish buyer shall file with the commissioner of
revenue a performance bond, conditioned upon the promise to pay the following:

(1) wages owing to all persons employed by the fish processor or
primary fish buyer, including contractual employee bencfits;

(2) independent registered commercial fishermen for the price of the
raw fishery resource purchased from them;

(3) fees owing for the service of transporting raw fish;

(4) contributions imposed under AS23.20 (Alaska Employment
Sccurity Act).

(b) A fish processor or primary fish buyer that processes more than 30,000
pounds of fish a ycar or purchases morc than $30,000 of fish a year shall file a
performance bond with the commissioner in the amount specified in this subsection.
The amount of the bond is $10,000 unless, during the five years preceding the
application, onc of the following has occurred:

(1) a final judgment in excess of $10,000 was awarded against the
bond required under this section; if the final judgment against the bond was in excess
of $10,000 but less than $50,000, the amount of the bond is increasced to a total of
$50,000; if the final judgment against the bond was $50,000 or more, the amount of
the bond is increased to a total of $100,000;

Enrolled SB 124 4.
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(2) the commissioner has determined that the fish processor has
engaged in the business of fish processor in the state or the primary fish buyer has
cengaged in the business of primary fish buyer in the state while not in compliance with
this section and has not yet satisficd a [inal judgment entered against the fish processor
or primary fish buyer for payment for labor furnished to, raw fishery resources
purchased by, or raw fish transportation scrvices provided to the fish processor or
primary fish buyer; if the fish processor has engaged in the business of a fish processor
or the primary fish buyer has engaged in the business of primary fish buyer while not
in compliance with this scction and has not yet satisficd a final judgment for payment
for labor fumished to, raw fishery resources purchased by, or raw fish transportation
services provided to the fish processor or primary fish buyer, the amount of the bond
is increased to a total of $100,000; or

(3) the commissioncr has determined under (j) of this section that a
claim against the bond filed by the Department of Labor and Workforce Development
under (i) of this scetion met the requirements in (i) of this section; if the amount of the
claim was in excess of $10,000 but was less than $50,000, the amount of the bond is
increased to a total of $50,000; if the amount of the claim was $50,000 or more, the
amount of the bond is increased to a total of $100,000; an increasc in bond amount
under this paragraph may not be imposed until 45 days after the commissioner
determines under (j) of this section that the claim of the Department of Labor and
Workforce Development met the requirements in (i) of this section.

(c) A fish processor or primary fish buyer that processes 30,000 pounds or less
of fish a year and purchases $30,000 or less of fish a year shall file a performance
bond with the commissioner in the amount specificd in this subsection. The amount of
the bond is $2,000 unless, during the preceding five years, onc of the following has
occurred:

(1) a final judgment in excess of $2,000 was awarded against the bond
required under this scction; if the final judgment against the bond was in excess of
$2,000 but less than $10,000, the amount of the bond is increased to a total of
$10,000; if the final judgment against the bond was $10,000 or more, the amount of

the bond is increased to a total of $20,000;
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(2) the commissioner has determined that the fish processor has
engaged in the business of fish processor in the state or that the primary fish buyer has
engaged in the business of primary fish buyer in the state while not in compliance with
this section and has not yet satisfied a final judgment entered against the fish processor
or primary fish buyer for payment for labor furnished to, raw fishery resources
purchased by, or raw fish transportation scrvices provided to the fish processor or
primary fish buyer; if the fish processor has engaged in the business of fish processor
or primary fish buyer has engaged in the business of primary fish buyer while not in
compliance with this section and has not yet satisfied a final judgment for payment for
labor fumished to, raw fishery resources purchased by, or raw fish transportation
services provided to the fish processor or primary fish buyer, the amount of the bond
is increased to a total of $20,000; or

(3) the commissioner has determined under (j) of this section that a
claim against the bond filed by the Department of Labor and Workforce Development
under (i) of this scction met the requirements in (i) of this section; if the amount of the
claim was in excess of $2,000 but was less than $10,000, the amount of the bond is
increased to a total of $10,000; if the amount of the claim was $10,000 or more, the
amount of the bond is increased to a total of $20,000; an increase in bond amount
under this paragraph may not be imposed until 45 days after the commissioner
determines under (j) of this section that the claim of the Department of Labor and
Workforce Development met the requirements in (i) of this section.

(d) If a fish processor who has filed a performance bond under (c) of this
section processes more than 30,000 pounds of fish in a year or purchases more than
$30,000 of fish in a year, the fish processor shall, within seven days after the day on
which the 30,000 pound threshold or the $30,000 threshold is exceeded, notify the
commissioner and comply with (b) of this section. [f a fish processor who has filed a
performance bond under (¢} of this section processes more than 30,000 pounds of fish
in a year or purchases more than $30,000 of fish in a year, and does not comply with
(b) of this scction within seven days after the date on which the 30,000 pound
threshold or the $30,000 threshold is cxceeded, the fish processor shall suspend

processing fish until a bond has been filed under (b) of this section.
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(e) f a primary fish buyer who has filed a performance bond under (¢) of this
section purchases more than $30,000 of fish in a year, the primary fish buyer shall,
within seven days after the day on which the $30,000 threshold is exceeded, notify the
commissioner and comply with (b) of this section. If a primary fish buyer who has
filed a performance bond under (c) of this section purchases more than $30,000 of fish
in a year, and docs not comply with (b) of this scction within seven days after the date
on which the $30,000 threshold is exceeded, the primary fish buyer shall suspend
purchases of fish until a bond has been filed under (b) of this section.

(H) A fish processor or primary fish buyer may use only a surety bond, cash
deposit, or other negotiable sccurity as a performance bond under this section. The
surcty must be satisfactory in the determination of the commissioner. The use of other
ncgotiable security as a performance bond must be in a form acceptable to the
commissioner. The commissioner shall waive the filing of a performance bond under
this section if

(1) the fish processor or primary {ish buyer has more than $10,000 in
lienable real property located in the state and provides proof of the property in a form
satisfactory to the commissioner;

(2) the fish processor or primary fish buyer is not required under (b) or
(c) of this section to post a bond in excess of $10,000; and

(3) within the five years preceding the application under AS 43.75.020,
an employce, fisherman, or contracted raw fish transporter has not obtained a final
judgment against the fish processor's or primary fish buyer's bond under this section.

(g) If an applicant for a license as a fish processor or primary fish buyer has
complied with this scction, the Department of Revenue may issuc that applicant a
license to engage in the business of fish processor or primary fish buyer.

(h) A claim against a fish processor or primary fish buyer for failing to pay an
employee for wages or contractual bencfits owed, for failing to pay an independent
registered fisherman for the price of raw fishery resource purchased from the
fisherman, or for failing to pay an independent contractor for the transportation of raw
fish may be brought upon the bond filed under this section in the superior court of the

judicial district in which the work was done or in any judicial district in the state in
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which jurisdiction may be obtained. If an action is brought upon the bond, a copy of
the complaint shall be served by registered or certified mail upon the commissioner at
the time the suit is filed. The commissioner shall transmit a copy of the complaint and
any judgment to the surety or holder of the negotiable security. If a judgment is
entered against cash deposited with the commissioner, the commissioner, upon receipt
of a certified copy of a final judgment, shall pay the judgment from the amount of the
deposit. The commissioner shall maintain a record, available for public inspection, of
all suits commenced under this subsection.

(i) A claim against a fish processor or primary fish buyer for failing to pay
contributions imposed under AS 23.20 may be brought by the Department of Labor
and Workforce Development against the bond filed under this section by filing a claim
against the bond with the commissioner, along with proof, satisfactory to the
commissioner, that the fish processor or primary fish buyer

(1) received a notice of assessment under AS 23.20.205;

(2) did not pay the amount specified in the notice of assessment within
30 days after receiving the notice of assessment or, if the assessment was contested
under AS 23.20.220, within 30 days after receiving the department's final decision
under AS 23.20.220(c); and

(3) did not file an appeal of the assessment under AS 23.20.220 or
filed an appeal but did not initiate a proceeding for judicial review under
AS 23.20.445 within 30 days after the department’s final decision under
AS 23.20.220(c).

() If the commissioner determines that the Department of Labor and
Workforce Development has met the claim requirements in (i) of this section, the
commissioner shall forward the claim and supporting documents to the surety or
holder of the negotiable security. If the fish processor or primary fish buyer has
deposited cash with the commissioner, the commissioner shall pay the claim of the
Department of Labor and Workforce Development from the amount of the deposit. If
the commissioner determines that the Department of Labor and Workforce
Develbpment has not met the claim requirements in (i) of this section, the

commissioner shall provide the Department of Labor and Workforce Development
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with written notice of the deficiency of its claim.

(k) If a performance bond is insufficient to satisfy all claims filed against it
under this section, claims brought against the bond under (h) of this section have
priority over a claim filed against the bond under (i) of this section. The Department
of Labor and Workforce Development shall return to the commissioner money
received from a claim filed against a fish processor's or primary fish buyer's
performance bond under (i) of this section if an employee, fisherman, or contracted
raw fish transporter obtains a final judgment under (h) of this section against that fish
processor's or primary fish buyer's bond and the

(1) fish processor or primary fish buyer has not replenished the bond
after it was used to cover the claim filed under (i) of this section; or

(2) final judgment obtained by the employee, fisherman, or contracted
raw fish transporter is more than the amount of the bond available under (b) or (c) of
this section.

() The term of a performance bond expires two years after the fish processor
or primary fish buyer is no longer licensed in this state, except that if, during that two-
year period, a claim has been asserted against the bond, the term of the bond is five
years. If the surety on the bond wishes to cancel the bond, the surety may do so by
giving the commissioner written notice of intention to cancel. The cancellation is

effective 30 days after the notice is delivered to the commissioner.

* Sec. 5. AS 44.25.042 is amended by adding a new subsection to read:

(h) If the commissioner determines under AS 44.25.040(j) that a claim filed
under AS 44.25.040(i) is sufficient to allow collection against the performance bond
filed under AS 44.25.040, the fish processor's or primary fish buyer's license shall be
suspended until the amount of the claim under AS 44.25.040(i) is paid in full and the

performance bond is replenished.

* Sec. 6. This Act takes effect immediately under AS 01.10.070(c).
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FRANK H. MURKOWSKI P.O. Box 110001

JUNEAU, ALASKA 9981 1-000t

GOVERNOR (907) 465-3500
FAX (807) 465-3532
GOVERNOR@GOV.STATE.AK.US STATE OF Al A SKA WWW.GOV.STATE.AK.US
OFFICE OF THE GOVERNOR
JUNEAU

August 23, 2005

The Honorable Ben Stevens
President of the Senate
Alaska State Legislature
State Capitol, Room 111
Juneau, AK 99801-1182

Dear President Stevens:

On this date I have signed the following bill passed by the first session of
the Twenty-Fourth Alaska State Legislature. I am transmitting the engrossed
and enrolled copies to the Lieutenant Governor's Office for permanent filing:

HCS CSSB 147(RLS)

““Providing for a sport fishing facility surcharge on sport fishing licenses;
providing for the construction and renovation pf state sport fishing facilities
and for other projects beneficial to the sport-fish resources of the state as a
public enterprise; and authorizing the issuance of revenue bonds to finance

those projects.”

Chapter No. 94, SLA 2005

Sincerely yours,

ank H. Murkow

Governor

Enclosure
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LAWS OF ALASKA

2005

Source Chapter No.
HCS CSSB 147(RLS) 94
AN ACT

Providing for a sport fishing facility surcharge on sport fishing licenses; providing for the
construction and renovation of state sport fishing facilities and for other projects beneficial to
the sport fish resources of the state as a public enterprise; and authorizing the issuance of
revenue bonds to finance those projects.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

THE ACT FOLLOWS ON PAGE 1

Enrolled SB 147

AN ACT

Providing for a sport fishing facility surcharge on sport fishing licenses; providing for the
construction and renovation of state sport fishing facilities and for other projects beneficial to
the sport fish resources of the state as a public enterprise; and authorizing the issuance of

revenue bonds to finance those projects.

* Section 1. AS 16.05.100 is amended to read:
Sec. 16.05.100. Fish and game fund established. There is created a
revolving "fish and game fund," which shall be used exclusively for the following:
(1) to carry out the purposes and provisions of this title, except
AS 16.51 and AS 16.52, or other duties that may be delegated by the legislature to the
commissioner or the department;
(2) to pay the principal of and interest on revenue bonds issucd
under AS 37.15.765 - 37.15.799 to_finance the construction and renovation of

fisheries rehabilitation, enhancement, and development projects that benefit
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sport fishing; and
(3) [AND (2)] to carry out the [SUCH] purposes and objectives within
the scope of this title except AS 16.51 and AS 16.52 as may be directed by the donor

of any such funds.

* Sec. 2. AS 16.05.130 is amended by adding new subsections to read:

(¢) Money accruing to the state from the sport fishing facility surcharge
imposed under AS 16.05.340(j) shall be deposited in a separate account known as the
Alaska sport fishing enterprise account within the fish and game fund. Money in the
enterprise account shall be allocated to sport fishing facilitics intended to directly
benefit license purchasers. Money in the enterprise account may be pledged to pay the
principal of and interest on revenue bonds issued under AS 37.15.765 - 37.15.799.
The commissioner shall seek authority for the transfer of amounts determined under
AS 37.15.783 from the enterprise account to the redemption fund established in
AS 37.15.770.

() Proceeds received from the sale of bonds issued under AS 37.15.765 -
37.15.799, other than the proceeds used to pay the cost of issuance and administration
and the proceeds deposited in the bond reserve account, shall be deposited in a special
account in the fish and game fund to be known as the Alaska sport fishing construction
account. The construction account serves as a capital construction fund that shall be
used for any purpose for which bonds may be issued, including the payment of cost of
issuance and administration and arbitrage rebate. The commissioner also may transfer
money in the construction account to the redemption fund. Upon completion of the
purposes for which the bonds are issued, the commissioner shall transfer any
unexpended and unobligated bond proceeds to the Alaska fish and game revenue bond
redemption fund to pay outstanding principal, interest, or redemption premium, if any,

owing on the bonds.

* See. 3. AS 16.05.340(i) is amended to read:

(i) If the commissioner determines that residents of the state arc entitled to
obtain licenses for sport fishing, including sport fishing for anadromous king salmon,
in Yukon, Canada, for the same fees that arc charged to residents of Yukon for

comparable sport fishing licenses, the commissioner may adopt regulations
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authorizing residents of Yukon to receive

(1) nonresident annual sport fishing licenses for the fees [FEE] charged
1o residents under (a) and (j) of this section for a resident sport fishing license; and

(2) nonresident anadromous king salmon annual tags for the fee
charged 1o residents under (a) of this section for a resident anadromous king salmon

tag,

* Sec. 4. AS 16.05.340 is amended by adding a new subsection to read:

(j) In addition to the fees for a sport fishing license set out in (a) and (d) of this
section, each person who purchases a sport fishing license shall pay a sport fishing
facility surcharge as set out in this subsection for the purpose of providing funding for
sport fishing facilities. A person who is eligible for a $5 resident hunting, trapping,
and sport fishing license under (a)(6) of this section or a free license under
AS 16.05.341 is exempt from payment of the surcharge imposed under this subscction.
The surcharge authorized by this subsection shall take effect on the date established by
regulation by the commissioner. The authority of the department to collect the
surcharge under this subscction terminates on December 31 of the calendar year in
which the principal amount of the bonds issued under AS 37.15.765 - 37.15.799,
together with the interest on them and any interest owing on unpaid installments of
interest, and all other obligations with respect to the bonds, are fully met and
discharged. The amount of the surcharge attached to cach sport [ishing license must
be clearly disclosed on the sport fishing license. The amount of the sport fishing

facility surcharge to be paid for each sport fishing license is as follows

(1) resident sport fishing liCense .......occovevicvineeneciicccecciices $9
(2) resident hunting and sport fishing licensc........cccooocviiciiincins 9
(3) resident hunting, trapping, and sport fishing license.......c........... 9
(4) nonresident 14-day sport fishing license ..., 30
(5) nonresident seven-day sport fishing license ... 25
(6) nonresident three-day sport fishing license ... 15
(7) nonresident one-day sport fishing license.....oovviivvivcinenn, ]

(8) nonresident annual sport fishing licensc....

(9) special nonresident military small game and sport fishing
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license..

(10) special nonresident military sport fishing license......ccoovvneiene. 9

* See. 5. AS 37.15 is amended by adding new scctions to read:

Article SA. Sport Fishing Facility Revenue Bonds.

Sec. 37.15.765. Bond authorization. (a) For purposes of providing the
money 1o be used to construct and renovatec sport fishing facilities under
AS 16.05.092, including the costs of bond issuance and administration, the issuance
and sale of revenuce bonds of the state is authorized, subject to (b) of this scction. The
bonds are to be issued by the state bond committce, as provided in AS 37.15.765 -
37.15.799, as part of the sport fisherics rehabilitation, enhancement, and development
program under AS 16.05.092, a public enterprise of the state. The net procecds of the
salc of the bonds remaining after payment of costs of issuance and administration and
making deposits to the bond reserve account described in AS 37.15.770(b) shall be
paid into the Alaska sport fishing construction account of the fish and game fund. The
bond proceeds shall be segregated and accounted for separately. Accrued interest paid
on the bonds shall be deposited in the bond redemption fund established under
AS 37.15.770.

(b) The state bond commitiee may not issue more than $69,000,000 in revenue
bonds, excluding refunding bonds issued under AS 37.15.790.

(¢) The bonds do not constitute a general obligation of the state.
Authorization for the bonds by the voters of the state or the legislature is not required.

(d) The statc bond committec may enter into agreements with other state
agencics as nceessary or convenient to implement AS 37.15.765 - 37.15.799.

(¢) The statc bond committce may contract for the scrvices of underwriters,
paying agents, trustees, bond printers, rating agencics, bond insurance, credit
enhancement providers, accountants, financial advisors, and bond counsel, and other
services as are necessary 1o accomplish the bond issuance and sale.

Sec. 37.15.770. Bond redemption fund established. (a) There is established
a special fund of the state, known as the Alaska fish and game revenue bond
redemption fund, which is a trust fund for paying and securing the payment of the

principal of and interest and redemption premium, if any, on the bonds and which
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shall be, at all times, completely segregated and set apart from all other funds of the
state. The committee, on behalf of the state, may obligate and bind the state to sct
aside and pay into the bond redemption fund, on a monthly or other periodic basis, as
a first priority, money in the Alaska sport fish enterprisc account and, as a subordinate
priority, other money legally available in the fish and game fund, sufficient to pay the
principal of and intercst and redemption premium, if any, on the bonds. The bond
redemption fund may be drawn upon only for the purpose of paying the principal of
and interest and redemption premium, if any, on the bonds, together with rclated
trustee fees, il any.

(b) The commitice may provide in the bond resolution for the creation of a
bond rescrve account within the redemption fund to further sccure the repayment of
principal of and interest on the bonds. Amounts deposited in the reserve account shall
be derived from bond proceeds or other money legally available from state sourccs.

(¢) Money in the bond redemption fund may be invested in the same manner
and on the same conditions as permitted for investment of moncy belonging to the
state or held in the treasury under AS 37.10.070; however, the committce may agree
with the bondholders to further limit these investments. Eamings on investments must
be retained in the bond redemption fund.

Sec. 37.15.773. Bond terms. (a) The bonds may be issued and sold at public
or negotiated sale in the manner, in the amounts or series, and at the time or times that
the committee determines. The bonds, or cach series of them, shall be sold at the price
and upon the terms, conditions, and covenants set by the committee after considering
market conditions. Interest rates may be fixed or variable.

(b) The bonds mature at the time or times fixed by the committec. The bonds
may be subject to redemption before their fixed maturities, in the manner and under
the conditions cstablished by the committee, with or without a premium or premiums.
The bonds may be in denominations dctermined by the committee and may be issued
in fully or partially registcred form. The bonds must be

(1) payable as to principal and interest at the place or places
determined by the committee;

(2) signed on behalf of the state in the manner provided by the
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committee;

(3) issued under and subject to the terms, conditions, covenants, and
protective features safeguarding payment of the bonds and relating to the funding of
projects as found necessary by the committee, including covenants requiring the
setting aside and maintenance of certain reserves to secure the payment of principal
and interest, all under regulations and conditions of the committee.

(¢) The committec may pledge to the payment of the principal of and interest
on bonds issued by the committee part or all of the legally available money or other
assets on hand in the Alaska sport fishing enterprise account and, on a subordinate lien
basis, other legally available money in the fish and game fund; the procceds of the sale
of bonds; and money on hand in the bond redemption fund. Revenue of the Alaska
sport fishing enterprise account and fish and game fund if so pledged, must be paid
into the bond redemption fund, as appropriate.

(d) If the committee finds it reasonably necessary, the committee may sclect a
trustee or trustees for the holders of the bonds, for the safeguarding and disbursement
of any of the money in the bond redemption fund created by AS 37.15.770, or for
duties with respect to the cnforcement, authentication, delivery, payment, and
registration of the bonds as the committee may determine. The committce shall fix the
rights, duties, powers, and obligations of the trustee or trustees.

(¢) In its determination of all matters and questions relating to the issuance
and sale of the bonds and the fixing of their maturities, terms, conditions, and
covenants as provided in (a) - (d) of this section, the decisions of the committee shall
be those that are reasonably necessary for the best interests of the state and its
inhabitants and that will accomplish the most advantageous sale of the bonds.
Decisions of the committee, as expressed in a bond resolution, are final and are
conclusively considered to comply with the requirements of statc law.

(N A bond resolution may provide that the bonds issued must contain a recital
that they are issued under AS 37.15.765 - 37.15.799, and a bond containing this recital
is conclusively considered to be valid and to have been issued in conformity with
AS 37.15.765 - 37.15.799.

See. 37.15.777. Bond resolution. The committee shall authorize the issuance
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of bonds by adopting a resolution and shall prepare all other documents and
proccedings necessary for the issuance, sale, and delivery of the bonds or any part or
scries of them. The bond resolution may provide for delegation of authority to
establish the final terms of the bonds, including the terms identified in AS 37.15.773,
upon reasonable conditions established by the committee.

Sec. 37.15.780. Pledge of the state. The staie pledges to and agrees with the
holders of bonds issued by the commitice under AS 37.15.765 - 37.15.799 that the
state will not limit or alter the rights and powers vested in the committee by
AS 37.15.765 - 37.15.799 to fulfill the terms of any contract made by the committee
with the holders or in any way impair the rights and remedies of the holders until the
principal amount of the bonds, together with the interest on them with interest on
unpaid installments of interest, are fully met and discharged. The committee may
include this pledge and agreement of the state in a contract with the holders.

Sec. 37.15.783. Amounts required for payments. The committee shall,
before June 30 of cach year or from time to time within the year, as appropriate,
beginning with the year in which the bonds are issued, certify to the commissioner of
revenue and the commissioner of fish and game the amounts required in the current
fiscal year and the next ensuing fiscal year by the bond resolution or resolutions to be
paid out of the Alaska sport fishing enterprise account into the bond redemption fund
and to be paid into and maintained in any reserve fund or account or other fund or
account created by the bond resolution or resolutions, and shall also certify to the
commissioners the last date or dates upon which payments may be made.

Sec. 37.15.787. Purposes and sufficiency of revenue. The proceeds of
bonds may be used for the purposes described in AS 16.05.092. Bonds may not be
issued unless the committee first finds that revenue to be derived from revenue
dedicated to the Alaska sport fishing enterprise account will be sufficient, together
with other available money, to comply with all covenants of the bond resolutions.

Sec. 37.15.790. Refunding. (a) The committec may refund the bonds or any
part of them at or before their maturitics or redemption dates by the issuance of
refunding revenue bonds of the state if, in the opinion of the committee, refunding is

advantageous to and in the best interest of the state and its inhabitants.
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(b) The issuance of refunding bonds need not be authorized by the voters of
the state or by an act of the legislature. The committee shall adopt the resolution or
resolutions and prepare all other documents and proceedings necessary for the
issuance, exchange or sale, and delivery of the refunding bonds. All provisions of
AS 37.15.765 - 37.15.799 applicable to revenuc bonds are applicable to the refunding
bonds and to the issuance, sale, or exchange of refunding bonds, except as otherwise
provided in this scction,

(¢) Refunding bonds may be issucd in a principal amount sufficient to provide
money for the advance or current refunding of all bonds to be refunded and interest on
the refunded bonds and, in addition, for the payment of all costs of issuance and
administration of the refunding bonds. These cxpenses also include the difference in
amount between the par value of the refunding bonds and any amount less than par for
which the refunding bonds are sold; the premium, if any, necessary to be paid in order
to call or retire the outstanding bonds and the interest accruing on them to date of the
call or retirement; and other such costs. The commitiee is authorized to incur such
expenscs.

(d) The committce may contract with a refunding trustec to hold the procceds
of refunding bonds in trust until the proceeds, together with earnings on the proceeds,
are applied to pay the principal of, premium, if any, and interest on the bonds to be
refunded.  Until the refunding bond proceeds are applicd, the proceeds may be
invested in dircct obligations of, or obligations guarantced by, the United States or an
agency or corporation of the United States whose obligations constitule direct
obligations of, or obligations guarantced by, the United States.

Sec. 37.15.793. Bonds as legal investments. The bonds arc legal investments
for all banks, trust companics, savings banks, savings and loan associations, and other
persons carrying on a banking business, all insurance companies and other persons
carrying on an insurance business, and all executors, administrators, trustees, and other
fiduciaries. The bonds may be accepted as sccurity for deposits of all money of the
state and its political subdivisions.

Sec. 37.15.799. Definitions. In AS 37.15.765 - 37.15.799,

(1) "Alaska sport fishing construction account” means the Alaska sport

Enrolled SB 147 -8-

fishing construction account cstablished in the fish and game fund under
AS 16.05.130();

(2) "Alaska sport fishing enterprise account” means the Alaska sport

fishing enterprisc account established in the fish and game fund under
AS 16.05.130(¢);

(3) "bond rcdemption fund" means the Alaska fish and game revenuc
bond redemption fund established in AS 37.15.770;

(4) "bond resolution” means the resolution or resolutions adopted by
the committee under AS 37.15.777 authorizing the issuance of bonds;

(5) "bonds" means the revenuc bonds authorized in AS 37.15.765 -
37.15.799;

(6) "commissioncr of revenue" means the principal executive officer of
the Department of Revenue as provided in AS 44.25.010, or a successor;

(7) "commissioner of fish and game" means the principal cxccutive
officer of the Department of Fish and Game as provided in AS 44.39.010, or a
SUCCCSSOT;

(8) "commitice” means the statc bond commitlce created in
AS 37.15.110 or any other committee, body, department, or officer of the state that
succeeds to the rights, powers, dutics, and obligations of the state bond committee by
lawful act of the legislature;

(9) "costs of issuance and administration” means all costs associated
with issuance and administration of Alaska sport fishing facility revenue bonds, and
refunding bonds, including costs of bond printing, official statcments, financial
advisors, travel costs, rating agencics, bond insurance, letters and lincs of credit for
credit enhancement, underwriters, legal services, paying agents, bonds registrars, bond
and cscrow trustces, arbitrage rebate, and all other costs, including administrative
costs, both direct and indirect.

* Sec. 6. The uncodificd law of the State ol Alaska is amended by adding a new scction to
read:
DUTY OF COMMISSIONER OF REVENUE TO NOTIFY AND REVISOR'S

INSTRUCTIONS. (a) The commissioner of revenue shall notify the licutenant governor and

-9- Enrolled SB 147
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I the revisor of statutes of the date that the principal amount of the bonds issued under
AS 37.15.765 - 37.15.799, enacted by sec. 5 of this Act, together with the interest on them
and any intcrest owing on unpaid installments of interest, and all other obligations with

respect to the bonds, are fully met and dischargcd.

[ R N N ]

(b) The revisor of statutes shall replace the pertinent text of AS 16.05.340(j), cnacted

6 byscc. 4 of this Act, with the calendar year of the date provided under (a) of this section,

Enrolled SB 147 -10-
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FrRaNk H. MURKOWSKI P.O. Box 110001

GOVERNOR - (Q?g) 465-3500
AX (907) 465-3532
GOVERNOR@GOV.STATE.AK.US STATE OF ALASKA WWW.GOV.STATE.AK.US
OFFICE OF THE GOVERNOR
JUNEAU
May 27, 2005

The Honorable Ben Stevens
President of the Senate
Alaska State Legislature
State Capitol, Room 111
Juneau, AK 99801-1182

Dear President Stevens:

On May 26, 2005 I have signed the following bill passed by the first
session of the Twenty-Fourth Alaska State Legislature. I am transmitting the
engrossed and enrolled copies to the Lieutenant Governor’s Office for
permanent filing:

SB 153

“Relating to international airports revenue bonds; and
providing for an effective date.”

Chapter No. 28, SLA 2005
Sincerely yours,

WAL

Frank H. Murkowski
Governor

Enclosure

JUNEAU, ALASKA 9981 1-0001
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LAWS OF ALASKA

2005

Chapter No.
__28_

AN ACT

Relating to international airports revenue bonds; and providing for an effective date.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

THE ACT FOLLOWS ON PAGE 1

Enrolled SB 153

AN ACT

Relating to international airports revenue bonds; and providing for an effective date.

* Section 1. AS 37.15.410 is amended to read:

Sec. 37.15.410. Bond authorization. For the purpose of providing part or all
of the money to be used, with or without any grants or other money that may become
available, the issuance and sale of revenue bonds of the state in a total principal sum
not to exceed $812,500,000 [$524,500,000] is authorized to acquire, equip, construct,
and install the additions, improvements, extensions, and facilities authorized in
AS 37.15.510. The principal of and interest on these bonds shall be paid out of and
secured by the gross revenue derived by the state from the ownership, lease, use, and
operation of the airports, and of all the facilities of them, and out of any other money
that may be appropriated for the purpose, excepting only proceeds of any customer

facility charge set by the commissioner of transportation and public facilities under

-1- Enrolled SB 153
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AS 02.15.090.
* Sec. 2. This Act takes effect immediately under AS 01.10.070(c¢).

Enrolled SB 153 22-
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P.O. BOX 110001 -
JUNEAU, ALASKA 9981 1-0001
(907) 465-3500
FAX (907) 465-3532

STATE OF ALAS KA WWW.GOV.STATE.AK.US

OFFICE OF THE GOVERNOR
JUNEAU

FRANK H. MURKOWSKI
GOVERNOR

GOVERNOR@GOV.STATE.AK.US

April 1, 2005

The Honorable John Harris
Speaker of the House
Alaska State Legislature
State Capitol, Room 208
Juneau, AK 99801-1182

Dear Speaker Harris:

On this date I have signed the following bill passed by the first session of
the Twenty-Fourth Alaska State Legislature. I am transmitting the engrossed
and enrolled copies to the Lieutenant Governor’s Office for permanent filing:

HB 158
"Relating to the public school account and renaming
the public school account as the public education fund;
-and providing for an effective date."
Chapter No. 4, SLA 2005
Sincerely yours,

//.W_

Frank H. Murkowski
"Governor

Enclosure
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LAWS OF ALASKA

2005

Source Chapter No.
HB 158 4

AN ACT
Relating to the public school account and renaming the public school account as the public

education fund; and providing for an effective date.

AN ACT

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: I Relating to the public school account and renaming the public school account as the public

2 education fund; and providing for an effective date.

THE ACT FOLLOWS ON PAGE 1 3

4 * Section 1. AS 14.17.300 is amended to read:
5 Sec. 14.17.300. Public education fund [SCHOOL ACCOUNT]. (a) The
6 public education fund [SCHOOL ACCOUNT] is established.  The fund
7 [ACCOUNT] consists of appropriations for
8 (1) distribution to school districts, to the state boarding school, and for
9 centralized correspondence study under this chapter; and
10 (2) transportation of pupils under AS 14.09.010.
18 (b) Money appropriated to the fund may be expended without further
12 appropriation. Money appropriated to the fund does not lapse. The money in the
13 fund [ACCOUNT] may be expended [USED] only in aid of public schoois [,
14 INCLUDING COMMUNITY SCHOOL PROGRAMS,] and for centralized

Enrolled HB 158 -1- Enrolled HB 158
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correspondence study programs under this chapter and for transportation of pupils
under AS 14.09.010. Interest carned on money held in the fund before

expenditure may be appropriated to the fund by the legislature.
* Sec. 2. AS 14.17.400(b) is amended to read:

(b) 1f the amount appropriated to [IN] the public education fund for
purposes of this chapter {SCHOOL ACCOUNT] is insufficient to meet the amounts
authorized under (a) of this section for a fiscal year, the department shall reduce pro
rata each district's basic need by the necessary percentage as determined by the
department.  If the basic need of cach district is reduced under this subscction, the
department shall also reduce state funding for centralized correspondence study and
the state boarding school by the same percentage.

* See. 3. AS 14.17.430 is amended to read:

Sec. 14.17.430. State funding for correspondence study. FExcept as
provided in AS 14.17.400(b), funding for the state centralized correspondence study
program or a district correspondence program, including a district that offers a
statewide correspondence study program, includes an allocation from the public
education fund [SCHOOL ACCQUNT] in an amount calculated by multiplying the
ADM of the correspondence program by 80 percent.

* Sec. 4. AS 14.17.440(a) is amended to rcad:
{a) Except as provided in AS 14.17.400(b), funding for state boarding schools

established under AS 14.16.010 includes an allocation from the public education

fund |[SCHOOL ACCOUNT] in an amount calculated by

(1) determining the ADM of state boarding schools by applying the
school size factor to the student count as described in AS 14.17.450;

(2) multiplying the number obtained under (1) of this subsection by the
special needs factor in AS 14.17.420(a)(1) and multiplying that product by the base
student allocation; and

(3) multiplying the product determined under (2) of this subsection by
the district cost factor that is applicable to calculation of the state aid for the adjacent
school district under AS 14.17.460.

* Sec. 5. AS 14.17.610(b) is amended to read:

Enrolled 1B 158 -2-

(8]

w s W

(b) Distribution of state aid under (a) of this section shall be made as required
under AS 14.17.410. If a district receives more state aid than it is entitled to receive
under this chapter, the district shall immediately remit the amount of overpayment to
the commissioner, to be retumned to the public education fund {SCHOOL
ACCOUNT]. The department may make adjustments to a district’s state aid to correct

underpayments made in previous fiscal years.

* Sec. 6. AS 14.17.900(b) is amended to read:

(b) Money to carry out the provisions of this chapter may be appropriated
annually by the legislature into the public education fund [SCHOOL ACCOUNT]. If
the amount appropriated to the fund for the purposes of this chapter {IN THE
ACCOUNT] is insufficient to meet the allocations authorized under AS 14.17.400 -
14.17.470 for a fiscal year, state aid shall be reduced according to AS 14.17.400(b).

* See. 7. This Act takes effect immediately under AS 01.10.070(c).

-3- Enrolled HB 158
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FrRANK H. MURKOWSKI P.O. BOox 110001

GOVERNOR

(907) 465-3500
FAx (907) 465-3532

STATE OF ALASKA WWW.GOV.STATE.AK.US

OFFICE OF THE GOVERNOR
' JUNEAU

GOVERNOR@GOV.STATE.AK.US

June 24, 2005

The Honorable John Harris
Speaker of the House
Alaska State Legislature
State Capitol, Room 208
Juneau, AK 99801-1182

Dear Speaker Harris:

On this date I have signed the following bill passed by the first session of
the Twenty-Fourth Alaska State Legislature: I am transmitting the engrossed
and enrolled copies to the Lieutenant Governor’s Office for permanent filing:

"

CSHB 187(FIN) (efd fld)

“Relating to money deposited into the Alaska permanent fund as a result of the
settlement of State v. Amerada Hess; relating to the Alaska capital income fund
and to deposits of income from State v. Amerada Hess settlement
money into the Alaska capital income fund.”

Chapter No. 49, SLA 2005

Sincerely yours,

//.W_

Frank H. Murkowski
Governor

Enclosure

JUNEAU, ALASKA 9981 1-0001
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LAWS OF ALASKA

2005

Source Chapter No.
CSHB 187(FIN)(efd fid) 49

AN ACT

Relating to money deposited into the Alaska permanent fund as a result of the settlement of
State v. Amerada Hess; relating to the Alaska capital income fund and to deposits of income
from State v. Amerada Hess settlement money into the Alaska capital income fund.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

THE ACT FOLLOWS ON PAGE 1

Enrolled HB 187

AN ACT

Relating to money deposited into the Alaska permanent fund as a result of the settlement of
State v. Amerada Hess; relating to the Alaska capital income fund and to deposits of income

from State v. Amerada Hess settlement money into the Alaska capital income fund.

* Section 1. AS 37.05 is amended by adding a new section to read:

Sec. 37.05.565. Alaska capital income fund. (a) There is established in the
general fund the Alaska capital income fund consisting of money deposited to the fund
under AS 37.13.145(d) and of appropriations to the fund. The fund shall be invested
by the Department of Revenue to yield competitive market rates as provided in
AS 37.10.071. Income earned on money in the fund may be appropriated to the fund.

(b) Money may be appropriated from the Alaska capital income fund for any
public purpose, including to cover annual debt service and reserves for debt service on

bonds authorized by state law. Nothing in this subsection creates a dedicated fund.

-1- Enrolled HB 187
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* Sec. 2. AS 37.13.145(c) is amended to read:

(¢) After the transfer under (b) of this scction, the corporation shall transfer
from the earnings reserve account to the principal of the fund an amount sufficient to
offset the effect of inflation on principal of the fund during that fiscal year. However,

none_of the amount transferred shall be applied to increase the value of that

portion of the principal attributed to the settlement of State v. Amerada Hess, et

al., 1JU-77-847 Civ. (Superior Court, First Judicial District) on July 1, 2004. The

corporation shall calculate the amount to transfer to the principal under this subsection
by

(1) computing the average of the monthly United States Consumer
Price Index for all urban consumers for cach of the two previous calendar years;

(2) computing the percentage change between the first and second
calendar year average; and

(3) applying that rate to the value of the principal of the fund on the

last day of the fiscal year just ended, including that portion of the principal

attributed to_the settlement of State v. Amerada lless, et al., 1JU-77-847 Civ.
(Superior Court, First Judicial District).

* Sece. 3. AS 37.13.145(d) is amended to read:

(d) Notwithstanding (b) of this section, income earned on money awarded in
or received as a result of State v. Amerada Hess, et al., 1JU-77-847 Civ. (Superior
Court, First Judicial District), including settlement, summary judgment, or adjustment
1o a royalty-in-kind contract that is ticd to the outcome of this case, or interest earned
on the money, or on the earnings of the money shall be treated in the same manner as
other income of the Alaska permanent fund, except that it is not available for

distribution to the dividend fund or for transfers to the principal under (c) of this

section, and shall be annually deposited into the Alaska capital income fund
(AS 37.05.565) [PRINCIPAL OF THE ALASKA PERMANENT FUND].

* Sec. 4. The uncodified law of the State of Alaska is amended by adding a new scction to

RETROACTIVITY. Secctions 1 - 3 of this Act are retroactive to July 1, 2004.

Enrolled 1B 187 -2-
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