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The Legislative Fiscal Analyst Office is a professional non-partisan staff that provides general budget analysis
for members of the Legislature and specifically supports the Legislative Budget and Audit Committee and the
House and Senate standing finance committees. Each fiscal analyst is assigned agency areas of responsibility.
Duties of the office are (AS 24.20.231):

(1) analyze the budget and appropriation requests of each department, institution, bureau, board,

commission or other agency of state government;

(2) analyze the revenue requirements of the state;

(3) provide the finance committees of the legislature with comprehensive budget review and fiscal
analysis services; '

(4) cooperate with the Office of Management and Budget in establishing a comprehensive system for state
budgeting and financial management as set out in the Executive Budget Act (AS 37.07);

(5) complete studies and prepare reports, memoranda or other materials as directed by the Legislative
Budget and Audit Commilttee; ‘

(6) with the governor's permission, designate the legislative fiscal analyst to serve ex officio on the
governor's budget review commilttee.

Legislative Finance Budget System. In addition to the Conference Committee reports and the Govemor’s budget
request books, the system provides reports for subcommittees containing different appropriation assumptions,
analysis or comparison sheets, the general appropriations bill, and the capital budget by election district.
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INTRODUCTION

By law, the Governor's proposed budget for the upcoming fiscal year is submitted to the
Legislature and made public on December 15 of each year.

Here follows a summary and analysis of the Governor's proposed FY99 budget prepared by
the Legislative Fiscal Analyst office in accordance with it's responsibilities assigned by
Alaska Statute 24.20.211 - 231

SUMMARY ANALYSIS

The reader will note that our financial schedules use the funding group General
Funds/Constitutional Budget Reserve/Investment Loss Trust Fund. The Investment Loss Trust
Fund source is added to the General Funds/Constitutional Budget Reserve grouping for year-to-year
comparison purposes because the ILTF was a one-time fund source used for purposes normally
supported from the General Fund, i.e., salary increase for general government employees normally
paid from General Fund appropriation that become a part of the ongoing base budget for subsequent
fiscal years.

The Legislative Fiscal Analyst office view of the FY98/99 budget may differ from the Office of
Management and Budget version:

FY98 Authorized The Legislative Fiscal Analyst office uses the actual
amounts, fund sources, or other appropriation items
contained in session law.

FY99 Governor The Legislative Fiscal Analyst office bases the Governor's
proposed budget on the information contained in the
Governor's appropriation bill(s) in contrast to such other
displays as the *“Governor Knowles’ FY98/FY99 Budget
Plan December 15,1997 ".

The Governor’s budget plan document differs from the
information contained in the actual appropriation measures.

A significant difference between FY98 Authorized, based on session law versus the FY98 amounts
included in the Governor's budget plan, is the treatment of a $30 million General Fund appropriation
contingent upon changes to the state/federal match rates for Medicaid. Because the contingent
appropriation is_inoperative, the Legislative Fiscal Analyst office does not include it in FY98
Authorized.
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The Governor's FY99 spending plan compared to FY98 Authorized:

($ millions)

_GF' Total
Operating
Agencies 38.7 70.6
Formula Programs 20.6 53.1
Debt Service -8.3 -8.3
G.O. -5.4
Lease/Purchase 6.0
Schools * -1.5
Airport -0.8
Clean Water Fund +0.5
Capital 8.7 316.0
Loan Fund Capitalization -4.2 -24.9
Special Appropriation/Fund Transfers -3.6 2.7
Permanent Fund Dividends/Inflation Proofing 27.8
Supplementals (estimated) -2.7 -2.7
New Legislation (estimated) 21.6 21.6

Total 70.8 4547

' "GF" includes: General Funds. CBR and ILTF
> School debt reimbursement is included in formula program totals.
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STATUTORY DESIGNATED RECEIPTS

Session Law enacted in 1997 created a new Others Funds source of receipts: Statutory Designated
Receipts.

These receipts generally include payments from a third party to a state agency for the performance ofa
service or a grant of funds made with stipulations attached to the use of the funds, ie., a grant or
bequest. In common language, if the third party doesn’t pay the money, the state agency doesn’t
perform the service — and vice versa — if the state agency doesn’t perform the service, the third party
doesn’t pay the money. This is in contrast to the general fund/program receipts situation where
receipts go to the state treasury regardless of whether a commensurate service is provided.

The Legislature carefully considered the list of possible candidates for inclusion in the new statutory
designated receipts category, and conservatively specified the inclusion of then existing receipt types
into the new funding source. This changed over $15 million previously characterized as General Funds
to Other Funds.

The Govemor’s FY99 budget inappropriately uses the statutory designated receipts fund source for
some receipt types previous considered but specifically rejected from inclusion when the new
designation was implemented. Additionally, the Governor’s budget includes others that arguably fall
into a “gray area” but clearly go beyond the FY98 implementation.

During the FY98 interim, the Office of Management and Budget also tested the new receipt type
designation through the Legislative Budget and Audit Committee RPL process. In each instance, the
Committee affirmed the Legislature’s conservative approach, rejecting the executive branch requests.
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OPERATING BUDGET
The Governor proposes a $2.2 billion General Fund operating budget for state agency operations and
formula programs.

The Governor's FY99 spending plan would require a $59.3 mullion General Fund increase in the
operating budget over FY98.

FY97 FY98 FY99 FY98 to
Actual Authorized Govemor FY99

Agency Operations 1,132.0 1,083.8 1,122.5 +38.7

Formula Program 1,060.3 1,053.7 1,074.3 +20.6

Operating Total 02,1923 2,137.5 2,196.8 +59.3

Percent of Operating

Agency Operations 52% 51% 51%
Formula Programs 48% 49% 49%

Agency Operations

That portion of the Governor's FY99 budget for agency operations constitutes a $38 million increase
over FY98, including FY99 salary and benefits increases for state employees.

Agency operations continue to account for slightly more than one-half of the total operating budget.

The Governor's FY99 budget includes salary and benefit adjustments. The request totals $9,208,250
that is broken out by fund source as follows: General Funds ($5,450,690); Federal Funds
($1,103,490); and Other Funds ($2,654,070). These adjustments are in the front section of the budget
and include changes for cost of living, health benefit and Public Employees Retirement System (PERS)
contributions for most Executive Branch agencies. Adjustments for the Legislature, Court System and
University were presented slightly differently. Salary and health adjustments for the Legislature and
Court are in the front section but PERS savings are included directly in the agency budgets. With the
exception of the CEA and ACCFT bargaining units any changes to University salary and benefits are
included in the University budget. Cost of living adjustments of 1.1 percent cover most state
employees with a few bargaining units receiving 1.5 percent increases. The employer contribution for
Health insurance costs increase by $25/Month for the majority of state employees. Contributions to
'PERS decline by 1.57 percentage points for police and fire and by .81 percentage points for other state
employees. The PERS rate for the University will increase by 1.03 percentage points.
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Formula Programs

These programs include payments to municipalities, non-profits and individuals and would require a

$20.5 million increase in state funding over FY98.

Formula programs expenditures account for 49 percent of the total operating budget.

Notably, the formula programs with significant changes in funding levels include:

Longevity Bonus

School Foundation

Pupil Transportation

Child Welfare Assistance (ATAP)
Adult Public Assistance
Medicaid

General Relief Medical

Child Care Benefits

Foster Care/subsidized Adoptions

(GF - $ mullions)

FY98
Authorized
$ 706

628.0
352
48.6
40.6

116.8

28
4.2
13.9

FY99
Govemnor
$ 670

633.0
36.6
40.6
43.6

130.6

4.0
6.1
16.4

Change

$

-3.6
+5.0
+14

-8.0
+3.0

+13.8
+1.2
+1.9
+2.5

The Governor's FY99 spending plan also relies on an additional and separate $8 mullion reduction to
the longevity bonus program and Hold Harmless contingent upon enactment of legislation placing an
income cap on recipients. To date, neither the Nineteenth nor the Twentieth Legislature have moved

the necessary legislation.
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DEBT SERVICE

The debt service budget expenditure category consists of four parts: General Obligation (G.O.)
principal and interest repayment, school construction debt reimbursement, lease-purchase obligations
for state-used facilities, and international airport revenue bonds. Mechanically, appropriations are
made to a Debt Retirement Fund, and then from that fund to the particular debt service purposes,

except for the airport revenue bonds which are appropriated directly from the International Airport
Revolving Fund.

FY97 FY98 FY99
Actual Authorized ~ Governor
DEBT RETIRMENT FUND BEGINNING BALANCE 2.1 12.2 5.3
REVENUES (Fund Services)
'General Fund 93.8 72.3 64.0
’Investment Lost Trust Fund 5.0 - -
Unobligated G.O./CIP balances - 7.7 -
School Fund - - 16.0
. Clean Water Fund - - 0.5
“International Airport Revenue Fund 5.8 5.8 5.0
Total - Available 104.6 35.8 85.5
EXPENDITURES
G.0O. Bonds 16.5 14.3 8.9
Lease Purchase 9.5 10.3 16.3
School Construction 62.7 62.3 60.8
'International Airport Revenue Bond 5.8 5.8 5.0
Clean Water Loan Program - - 0.5
Total - Expenditures 94.5 92.7 91.5
DEBT RETIREMENT FUND ENDING BALANCE 12.2 5.3 -0.7

Based on this analysis, the Governor's FY99 debt service appropriations and available balance in the
Debt Retirement Fund fall $700,00 short of meeting FY99 requirements.

To meet the apparent shortfall, the Governor's Office of Management and Budget is counting on an
anticipated $845,000 lapse of unused G.O. bond funds from old projects prior to the end of
Fiscal Year 1998.

'FY97 includes $0.6 million appropriated by SLA 97, ch. 100, sec. 71
?FY97 includes $5.0 million appropriated by SLA 97, ch. 100, sec. 71
? Appropriated directly - not through the Debt Retirement Fund
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CAPITAL BUDGET

The Governor's December 15 submittal proposes Capital expenditures of $892.6 million total funds
and $100.2 million General Funds, according to the "Govermnor Knowles' FY98/99 Budget Plan"
document. While some project information was furnished, major elements are absent: highway and

airport improvement projects and a school construction plan.

According to a press release from the Governor's office, the additional pieces and completed capital
budget will be furnished to the legislature in the budget amendments due on the forty-fifth day of the

Session.

Some of the major features of the Governor's FY99 proposal to date:

(figures are shown in $millions)

GF AHFC AIDEA TOTAL

CAPITAL MATCHING GRANTS

Municipal Capital Matching Grants 13,150.0 13,150.0

Unincorporated Community Capital Matching Grants 1,850.0 1.850.0
DEVELOPMENT

Economic and Resource Development 2,708.0 3415.0 66.985.3
HEALTH AND SAFETY

Health and Safety Facility Repairs 225.0 900.0 500.0 1,625.0

Village Safe Water/Rural Sanitation 22.860.4 16,551.0 53371.9
HOUSING

Senior Housing 5,750.0 6.200.0

Other Housing 28,799.0 44.699.0
TECHNOLOGY

Electronic/Information Technology 3,962.6 1,135.0 119285
TRANSPORTATION

Airport/Highway/Harbor/Facility Deferred Maintenance 200.0 4,900.0 5.100.0

Federal Aid Aviation Program State Match 5,000.0 85,000.0

Federal Aid Highway Program State Match 26.500.0 284.800.0

Harbor Design and Construction 500.0 500.0

International Airport Improvements 222.509.0

Marine Highway Overhaul and Rehabilitation 4,000.0 4,000.0

U.S. Army Corps of Engineers Projects 900.0 900.0
UNIVERSITY

University of Alaska Deferred Maintenance 7,000.0 7.000.0

University of Alaska Facility Design & Construction 450.0 450.0

As noted in the REVENUES discussion, the Governor's FY99 budget would use Alaska Industrial and
Export Authority Funds as a direct fund source for capital projects. In addition to the $50 mullion
transfer of surplus Alaska Housing Finance Corporation Funds to the State General Fund as a revenue
source, the Governor's capital budget spends an additional $52 million in AHFC funds directly on

capital projects.
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LOAN PROGRAMS

The Governor's FY99 budget proposal would appropriate $3.8 mullion General Funds and $19.1
million Federal Funds to capitalize the Alaska Clean Water Fund and Alaska Drinking Water Fund:

General Federal

Funds Funds Total
Alaska Clean Water Fund 2,359.7 11,798.4 14,158.1
Alaska Drinking Water Fund 1.468.1 7.340.3 8.808.4
Total - Loans Capitalization 3,827.8 19,138.7 22.966.5

The FY99 capitalization amounts are reductions from FY98: $4.2 million General Fund and $20.8
million Federal Funds.

FY98 FY99
Authorized Govemnor  Change
Alaska Clean Water Fund 32,184.0 14,158.1 -18,025.9
Alaska Drinking Water Fund 15,706.6 8.808.4  -6,8982
Total - Loans Capitalization 47.890.6 22,966.5 -24,924.1
General Funds 7981.8 3,827.8 -4,154.0
Federal Funds 39,908.8 19,138.7 -20,770.1

SPECIAL APPROPRIATIONS/FUND TRANSFERS

This category of budget expenditures generally includes appropriations to effect inter-fund transfers
for:

FY98 FY99
Authorized Governor Change
Fish & Game Fund 692.1 685.6 -6.5
Oil & Hazard Substance Release Prevention & Response Fund
Prevention Account - Surcharge 12.931.9 12,300.0 -631.9
Mitigation Account 4,376.4 1.500.0 -2.876.4
Response Account - Surcharge 0.0 0.0 0.0
Mitigation Collections 79.4 50.0 -29.4
Storage Tank Assistance
Registration Fees 250.0 200.0 -50.0
Prevention Account 2,910.6 4,164.8 1,254.2
Four Dam Pool Transfer Fund 5.000.0 5.000.0
Subtotal 21,240.4 23.900.4 2,660.0
Total - Non Permanent Fund
General Fund 18.329.8 14,735.6 -3.594.2
Other Funds . 2,9106 9,164.8 6.254.2
Permanent Fund
Dividend 717,742.7 751.450.6 33.707.9
Inflation Proofing 486,000.0 480,000.0 -6,000.0
Total - Permanent Fund 1.203.742.7 1,231.450.6 27.707.9
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REVENUES

The Governor’s spending plan is financed with state General Fund revenues (largely petroleum royalty
and production taxes), restricted state Other Funds and Federal Funds -- with an increasing reliance on
Constitutional Budget Reserve (CBR) funds to balance in FY98 and FY99. The detenorating
petroleum price situation emerging over the recent past months, coupled with declining production,
will further throw the budget out of balance unless measures are taken to: use additional reserves such
as CBR funds, reduce expenditures further, or use other revenue sources.

A look at the Fiscal Years 97/98/99 period demonstrates the crux of the budget-balancing problem in
the face of the state’s reliance upon unstable and widely fluctuating petroleum revenues:

FY97 Higher oil prices, coupled FY97 with spending restraint, produced a $70
million budget surplus.

FY98 Falling oil prices even coupled with additional expenditure reductions
- are expected to produce a shortfall that will require drawing on CBR
funds at least in the $200 - $300 mullion range.

FY99 A continuing soft petroleum market projected from current knowledge
could require CBR funds in the $400 - $500 million range even with
further spending restraint to address the shortfall

Experience has proven, however, that this shortfall amount could readily
change - even into a surplus depending upon the tumn of world events.

Of additional note, the Governor’s FY99 budget plan continues to annually use $50 million in surplus
Alaska Housing Finance Corporation funds as a revenue source. A similar $16 million return to the
General Fund from the Alaska Industrial Development and Export Authority would be spent directly
on projects proposed by the Governor in the capital budget — this would alter the legislative preférence
to also use the AIDEA “dividend’ as a revenue source.

Another revenue source of note are the tobacco taxes, increased during the 1997 legislative session.
The Governor proposes to use $16 million of the revenues to fund a portion of School Construction
Debt Reimbursement. The Governor has not identified the use of the remaining $35 million in new
revenues in the December 15 submuttal.
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legislative fiscal analyst overview of the governor’s request

FORMULA FUNDED PROGRAMS
General Funds and Constitutional Budget Reserve Funds and Investment Lost Trust Funds
(in thousands)

FY99 Auth
FY99 to FY99
FY97 Actual FY98 Authm Governor Governor
Administration
Longevity Bonus Program 71,950.8 70,593.6 67.022.1 (3,5371.%
Retirement & Benetits/EPORS 950.6 1,033.8 LIS 777
Leasing 24,908.9 23,0942 24,740.2 1,646.0
Subtotal 97,810.3 94,721.6 92,873.8 (1,847.8)
Community and Regional Affairs
Senior Citizen Tax Relief 299.8 300.0 300.0 0.0
Municipal Revenue Sharing 24.170.0 22,719.8 22,7198 0.0
Municipal Assistance 29,402.3 27.638.2 27,638.2 0.0
Subtotal 53,872.1 50,658.0 50,658.0 0.0
Education
Public School Foundation 611,138.8 627,964.7 633,021.6 5.036.9
Tuition Students 2,235.6 1,731.2 2,331.2 600.0
Boarding Home Grants 180.7 185.9 185.9 0.0
Youth in Detention 785.3 800.0 800.0 0.0
Schools for the Handicapped 3,685.6 3,767.4 3.801.7 343
Pupil Transportation 32,8422 35,1952 36,620.6 1,425.4
Community Schools 482.3 500.0 500.0 0.0
Subtotal 651,350.5 670,144.4 677,261.0 7,116.6
Health and Social Services
ATAP (formerly AFDC) 52,267.8 48,596.0 40,606.0 (7,990.0)
Adult Public Assistance 40,572.0 40,625.0 43,625.0 3,000.0
General Relief Assistance 950.3 541.9 1,041.9 500.0
Old Age Asst.-ALB Hold Harmless 2,482.9 2,298.1 2,193.5 (104.6)
Medicaid 139,362.9 116,818.3 130,629.7 13.811.4
Medicaid Asst.-ALB Hold Harmless 433 257 457 20.0
General Relief Medical 34129 2.838.7 4.,060.1 1.221.4
Waivers Services 4.890.0 6,894.2 7.672.7 778.5
Child Care Benefits 3,302.1 42244 6,104.3 1.879.9
Foster Care 9.134.0 9.311.3 11,105.7 1,794 4
Subsidized Adoptions/Guardians 42958 4,613.3 5,288.4 675.1
(2) Social Services Block Grant Offset (4,893.2) 0.0 0.0 0.0
Subtotal 255,820.8 236,786.9 252,373.0 15,586.1
Military and Veterans Affairs
National Guard Retirement 1,434.9 1,434.9 1,104.5 (330.4)
Subtotal 1,434.9 1,434.9 1,104.5 (330.4)
Total excluding Debt Service 1,060,288.6 1,053,745.8 1,074,270.3 20,524.5
Debt Service ;
From GF (and ILTF in FY97) to Debt Retirem 98,741.2 72,270.7 64,029.1 (8,241.6)
Subtotal 98,741.2 72,270.7 64,029.1 (8,241.6)
Total 1,159,029.8 1,126,016.5 1,138,299.4 12,282.9

Notes: Excludes Shared Taxes and Fisheries Enhancement Tax Receipts
(1) FY98 Authorized incorporates tund source changes in accordance with Chapter 59 SLA 1997 (SB 55).
(2) The Social Services Block Grant Offset funding was moved to a non-formula appropriation in FY98.
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legislative fiscal analyst overview of the governor’s request

FY97/98/99 OPERATING APPROPRIATIONS COMPARISON
General Funds, Constitutional Budget Reserve Funds and Investment Loss Trust Funds

(in thousands)

FY97 FY98 FY99
Actuals Authorized Governor
Front Section GF, CBR and ILTF Operating Appropriations
6 Income limits for Longevity Bonus - legislation required -8,000.0
10 Fish & Game Enforcement - Approp. from GF to Fish & Game Fund 692.1 685.6
12 Information Services Fund ' * * *
15 Transter from GF to Marine Highway System Fund ' * * *
18 OHSR Prevention Account - Surcharge 13,689.9 12,931.9 12,300.0
18 OHSR Prevention Account - Mitigation Collections 1,344.5 4,376.4 1,500.0
19 OHSR Response Account - Surcharge 0.0 0.0 0.0
19 OHSR Response Account - Mitigation Collections 98.4 79.4 30.0
22 Salary Adjustment - Pay Increases for State Employees ' * * *
23 Salmon Enhancement Tax * 5,349.4 4,072.7 4,072.7
24 Shared Taxes and Fees ’ 26.813.8 22,199.6 19,565.0
25 From GF (and ILTF in FY98) to Debt Retirement Fund 98,741.2 72,270.7 64,029.0
28 Storage Tank Assistance Fund 2534 250.0 200.0
Less Fisheries Enhancement Tax, Shared Taxes and Fees to "off budget” T .32,163.2 -26,272.3 -23,637.7
114,127.4 90,600.5 70,764.6
Agency .
Administration 181,203.9 179,455.1 179,562.3
Commerce & Economic Development 35,8204 27.818.8 25,987.0
Community & Regional Affairs 81,524.5 77,5474 81,262.4
Corrections 130,330.5 131,868.3 133,116.8
Education 680,265.0 699,448.4 707,457.7
Environmental Conservation 15,958.6 13,273.5 13,4449
Fish and Game 39,466.4 34,360.4 34,7717
Governor 17,523.0 15,623.9 17,750.1
Health and Social Services 448 627.5 412,431.4 439,741.6
Labor 8,851.2 84168 8,463.9
Law 31,5514 28,168.2 29,356.8
Military & Veterans Affairs 7.251.8 7,032.5 74934
Natural Resources 51,2955 39,410.3 39,396.8
Public Safety 76,136.1 76,248.8 80,168.8
Revenue 12,146.7 11,402.2 11,855.3
Transportation/Public Facilities 127,329.8 129,565.6 130,962.6
University of Alaska 167,693.6 164,304.5 167,177.1
Court System 49,0454 49,602.9 51,6754
Legislature 30,245.7 31,5538 31,703.1
FY99 Salary Adjustment ' 5.450.7
2,192,267.0 2,137,532.8 2,196,798.4
TOTAL - Operating and Fund Transfers 2,306,394.4 2,228,133.3 2,267,563.0
'FY97 Actual and FY98 Authorized Agency Totals include these tront sections:
FY97 FY98 FY99
Actuals Authorized  Governor
Information Services Fund (Stat. Designated Repts in FY98/99 55.0
Transter from GF to Marine Highway Svstem Fund 28,284.0 26,937.2 -8 138 !
Salarv Adjustments 7,278.8 8.698.0 50.7

"The Fisheries Enhancement Tax and Shared Taxes are considered "off budget" and are included here for informational

purposes only.
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legislative fiscal analyst overview of the governor ’s request

CONSTITUTIONAL BUDGET RESERVE FUND ANALYSIS

Appropriable Balance as of June 30, 1996 (1) 2,517.6
FY 97 Activity:

To General Fund, estimated, to balance FY97 revenues and expehditures 0.0
Appropriation of amounts swept under 17(d) from the CBRF. estimated (74.4)
Direct Appropriation of CBR Funds (8.3)
FY97 Settlements 566.6
Federal MMS 8(G) and other adjustments 6.6
Transfers in, Restatements, and other adjustments 8.6
FY97 interest earnings 1554
Sweep of various general fund subfund and account balances per section 17(d) 959
GF Surplus to CBR per section 17 (d) 70.1
Appropriable Balance as of June 30, 1997 (1) 3,338.1
FY 98 Activity:

To General Fund, estimated, to balance FY98 revenues and expenditures 2) (192.2)
Appropriation of amounts swept under 17(d) from the CBRF (1) ‘(95 .9)
Appropriation of Prior Year Surplus swept under 17(d) from the CBRF (1) (70.1)
Settlements, FY98 estimate per Department of Revenue (3) 10.1
Federal MMS 8(G) (3) 6.6
Estimated FY98 interest earnings (3) 2694
Sweep of various general fund subfund and account balances per section 17(d), estimated 959
Projected appropriable balance as of June 30, 1998 3,291.7

(1) Source: State of Alaska Annual Financial Report, June 30, 1997
(2) All Funds Fiscal Summary January, 1998.

Includes direct appropriation of $0.6 million in CBR funds to Revenue Treasury Management.
(3) Source: Dept of Revenue, Projected Cash Flow and Fund Balances December 1, 1997

Any additional settlements received will increase the projected balance.
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legislative fiscal analyst overview of the governor’s request

INTRODUCTION TO AGENCY NARRATIVES AND FINANCIAL SUMMARIES

The assigned fiscal analysts have prepared a narrative description and analysis of the
major changes in the operating budgets from FY98 to the Governor's FY99 budget
request for each agency.

There is also an agency financial summary accompanying the narratives. Please note that
the financial summaries display General Funds as a distinct fund group so as to
demonstrate the effect of the Investment Loss Trust Fund fund-source change from
Other Funds to General Funds.
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legislative fiscal analyst overview of the governor’s request

COMPREHENSIVE INTEGRATED MENTAL HEALTH PROGRAM 7

The Alaska Mental Health Trust Authority (Trust Authority) is established in the Department of
Revenue with responsibility for protecting trust assets and planning and promoting the State’s
comprehensive integrated mental health program (CIMPH). According to the Trust Authonity’s 1997
annual report, the estimated balance of the trust fund administered by the Alaska Permanent Fund
Corporation will be almost $250 million at the end of FY98. The Trust Authority also must prepare,
and periodically revise and amend, 2 plan for a CIMHP in conjunction with the Department of Health
and Social Services. Implementing settlement statutes require a separate mental health bill. The
following agencies’ mental health budgets are included in the separate mental health bill:
Administration, Community and Regional Affairs, Corrections, Education, Health and Social Services,
Law, Natural Resources, Revenue, University of Alaska and the Court System. The Department of
Health and Social Services has by far the majority of mental health programs and consequently funding
— with 88% of total general fund mental health funds and 59% of Trust Authority funds.

MAJOR CHANGES

e The FY99 Govemor’s proposed budget for the CIMHP is summarized below. Please note that the
mental health funding for the proposed FY99 Salary Adjustment is included in the general
appropriations operating budget and not in the separate mental health bill.

FY99 Governor's Recommendation for Mental Health Programs

Operating
Department MHT-
GFMH' MHTAAR® Admin® AHFC'  Total

Administration 94132 1,106.5 10,519.7
Community and Regional Affairs 50.0 50.0
Corrections 3,762.7 590.0 4,352.7
Education 2273 2273
Health and Social Services 104,580.4 3,778.0 108,358.4
Law 62.8 62.8
Natural Resources 890.0 890.0
Revenue 881.5 881.5
University of Alaska 200.8 200.8
Alaska Court System 793 79.3
FY99 Salary Adjustment 56.5 11.3 33 71.1
Operating Bill

Total Operating 118,383.0 6,425.8 884.8 0.0 125,693.6

Total Capital 575.0 880.0 3,5000 49550
Total 118,958.0 7,305.8 884.8 3,500.0 130,648.6

' GF/MH - General Fund/Mental Health

* MHTAAR - Mental Health Trust Authority Authorized Receipts
3 MHT Admin - Mental Health Trust Administration

* AHFC - Alaska Housing Finance Corporation
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